
Class/Subject:__Modern World History; A New Europe: The Industrial Revolution, 1750-1850


{Hardships of factory life leads to new political and economic thinking}


Time: 10 minutes +20 minutes for activity   WH Skill:  Recognize economics as a driving force of history Survival Skill:  Critical thinking and problem solving; Accessing and Analyzing information            
    

21st Century Skill:     Problem Solving.


  
How does the free-market regulate business?
To illustrate what is meant by “the natural laws of supply and demand” perform pencil demonstration.  Inform students that I am about to give away the secret to earning an A for the year---all they have to do is write down this one thing and they are guaranteed an A in World History for the whole year.  One catch—you have to write it down with this special pencil.  Then hand out 2 pencils to 2 students.  Now these students have a choice—they can write down what I am going to say and guarantee themselves an A, or they can………..(hopefully someone will mention sell it---how much is an A worth?).  Have the 2 students name their price (hopefully a high amount).  Then handout a few more pencils----now ask students with pencils to name their price----ask class how many have pencils?  How many do not?  Then hand out a few more pencils, and repeat several times making sure the class understands that as the supply of pencils increases and the demand for pencils (meaning the number of students who have not yet been given a pencil) decreases the price decreases.  Use other examples of supply and demand---price of Taylor Swift concert tickets versus the price of Kenny Rogers concert tickets and such.
At the conclusion of the lesson have students prove they understand the concept of a market economy by either:

A.)  Answer the following question in 5-6 complete sentences:  If a country with a market economy is facing an economic crisis would it be helpful to print more currency?
B.)  View the picture at the following blog post.  Under what circumstances would a sign like that be needed? http://tinyurl.com/qwkcba 
C.) Read the following blog post and make a comment http://tinyurl.com/qv5vlt 
D.) Develop a math equation that would explain what happens to the price of a  PS2 when PS3 hits the market.  
Courtesy of Mary Lou Buell


